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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Redbud Health Care District
Clearlake, California

Opinion o \ ,
We have audited the accompanying financial statements of the govgmlgw tal actlvmes the
business-type activities, and each major fund of Redbud Health Care Dlstrlc%a po olitical subdivision
of the State of California, as of and for the year ended June 30, 2023/ and th% related notes to the
financial statements, which collectively comprise Redbud Health, Care; Dasfrlct s basic financial
statements as listed in the table of contents. ) \\\ v
’/

In our opinion, the financial statements referred to above}/present fairly, in all material respects, the
respective financial position of the governmental actv;rt\les bubmess—type activities, and major funds
of Redbud Health Care District as of June 30, 2023\@&/the respective changes in financial position
and, where applicable, cash flows for the year th
generally accepted in the United States of Amenca ;

// n
y
Basis for Opinion &«

) ¥ &
We conducted our audit in accordan;:e“w&t

\,h\ﬁudmng standards generally accepted in the United States
of America Our respon51b111t1es\ nder ;ﬁhose standards are further described in the Auditor’s
Responsibilities for the Audlt of the Fﬁ@nmal Statements section of our report. We are required to be
independent of the Redbu@ Hca];th Care District, and to meet our other ethical responsibilities, in
accordance with the rqiévant e}lpc):al requirements relating to our audit. We believe that the audit

evidence we have ?b;ta\med ,1}/sufﬁc1ent and appropriate to provide a basis for our audit opinions.
{ W |

Respons1b1ht1es o}Man,agement for the Financial Statements

'
I r»:/)ons1ble for the preparation and fair presentauon of the ﬁnanc1al statements in

.endqd in accordance with accounting principles



To the Board of Directors
Redbud Health Care District
Clearlake, California

Responsibilities of Management for the Financial Statements — continued

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Redbud Health Care District’ s

ability to continue as a going concern for twelve months beyond the financial statement date, 1nc1ud1ng

any currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

P

are free from material misstatement, whether due to fraud or error, and to issue an audﬂ:or} report that
includes our opinions. Reasonable assurance is a high level of assurance but'is tiot & §olute assurance
and therefore is not a guarantee that an audit conducted in accordance Wlthgﬁ:n ally accepted auditing
standards will always detect a material misstatement when it exists. The’\msk of 1 St detecting a material
misstatement resulting from fraud is higher than for one resultmg‘ftom er{ror as fraud may involve
collusion, forgery, intentional omissions, mxsrepresentatlons, or the\Qvemde of internal control.
Misstatements are considered material if there is a substa;ﬂ;{a\l likelihood that, individually or in the
aggregate, they would influence the judgment made/b}f a i‘éa,s\onable user based on the financial
statements. € ¢ » g

\\/
N

....

,‘\

......

e Identify and assess the r1sl\(szof mateﬂal misstatement of the financial statements, whether due
to fraud or error, and des1gm and perform audit procedures responsive to those risks. Such
procedures include exammmg, 'a test basis, evidence regarding the amounts and disclosures
in the financial stateznents\

e Obtain an gp&ersta;n g of internal control relevant to the audit in order to design audit
procedures” i are g;opnate in the circumstances, but not for the purpose of expressing an
opmlo&on\the ffectiveness of Redbud Health Care District’s internal control. Accordingly,
no, such 6p1ntf@n 1s expressed.

P

o, /»Evalqate‘tge appropriateness of accounting policies used and the reasonableness of significant
‘\\ accQunting estimates made by management, as well as evaluate the overall presentation of the

& e |
I \Q\\ f/aﬁmal statements.

)\ . \\‘\,
\. ® “Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
\  thatraise substantial doubt about Redbud Health Care District’s ability to continue as a going

{ %) concern for a reasonable period of time.

Auditor’s Responsibilities for the Audit of the Financial Statements — continued



To the Board of Directors
Redbud Health Care District
Clearlake, California

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related =%

/\ 3
matters that we identified during the audit. s v 4/“\\\
; /? o \\;‘) "y y, |
: . \ 2 B
Required Supplementary Information PG YV 4
{ W L‘;‘///

Management has omitted Management’s Discussion and Analysis (MD&A) that accountmg/prm\&xzﬁ)les
generally accepted in the United States of America require to be presented to supplemen\t the bgsw
financial statements. Such missing information, although not a part of the basic finapeial s“tateménts is
required by the Governmental Accounting Standards Board, who considers it to be an S/hsepual part of
financial reporting for placing the basic financial statements in an appropnate e\ratlengll economic,

or historical context. Our opinion on the basic financial statements is not" affecte@> by this missing
information. 'a B

°
Other Reporting Required by Government Auditing Standards | ] \

In accordance with Government Auditing Standards, Wa have also issued our report dated
December 15, 2023, on our consideration of the Redbud H\gglth Care DlStI‘lCt s internal control over
financial reporting and on our tests of its compliance /W1th \e@;tam provisions of laws, regulations,
contracts, grant agreements, and other matters. Th<<purp,ose of’that report is solely to describe the
scope of our testing of internal control over financial reportmg and compliance and the results of that

\’\

testing, and not to provide an opinion on the effect' en}ss of the Redbud Health Care District’s internal
control over financial reporting or on com,piratce That report 1s an integral part of an audit performed
in accordance with Government Audztmg\Sta/rfdards in considering Redbud Health Care District’s
internal control over financial repomng a:nd\@mphance

\\




REDBUD HEALTH CARE DISTRICT
STATEMENT OF NET POSITION

JUNE 30, 2023
ASSETS
ﬁ;
CURRENT ASSETS \ %
Cash and cash equivalents § 4,546, 6
Interest and property taxes receivable 121 985 ‘ ! y 4

v
2 N

Total Current Assets

NON-CURRENT ASSETS
Capital assets, net (Note 3)

Total Assets
CURRENT LIABILITIES
Accrued expenses 20,620
Grants payable 65,194
Total Current Liabilitiesﬂm ‘ ' y 85,814
NET POSITION :
Invested in capital Aassets " 4 4,846
Unrestricted ii ) N 4,582,797
N
$ 4,587,643

The accompanying notes are an integral part of these financial statements.
4



REDBUD HEALTH CARE DISTRICT

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED
JUNE 30, 2023
,, /i;:;.:
....... ¢
Net (Expensc) a \i
Revenue and\c “ >
Operating Changc&m ; Nt
Functions/Programs Expenses Contributions Net Posltlon* 4
Governmental Activities: 5 ) | \>
Grants $ 575,966  $ - q AN ,(575 966)
Salary 72,999 a \ W (72,999)
Rent expense 25,747 { )/- ) \\\\& (25,747)
Insurance 7,939 A - l' " /// (7,939)
Professional fees 38,259 IRy v (38,259)
Taxes 5,715 V4 3 (5,715)
Dues and subscriptions 7284 PN - (7,284)
Office expense \\\\\O - (5,113)
Miscellaneous - (7,344)
Utilities and telephone - (3,150)
Depreciation - (1,106)
Total $ - $ (750,622)
Gg:r;eraI\Reﬁenues

’%{( reV}énue 1,172,583

5 &%@St income 46,490

<ﬁ \Rental provision 25,747

g)\/\}\ CjOther income -

"{'\'\\ \ Total general revenues 1,244,820

\ Change in net position 494,198

‘fq\;\\ Net position at beginning of 4,093,445

Y, \" position at beginning of year ,093,
& Ii\\x\\\% [‘:;) -
\\\\ \“‘ W Net position at end of year $ 4,587,643
o B
%N:\\\ (g//y
LA v

The accompanying notes are an integral part of these financial statements.

5



REDBUD HEALTH CARE DISTRICT
GOVERNMENTAL FUND
BALANCE SHEET
JUNE 30, 2023

Assets
Cash and investments
Interest and property taxes receivable

Total current assets

Q ]
]
Total assets Q ¥ QS\ @4?568,611
\’\ =

Liabilities and fund balance

Accrued expenses 20,620
Grants payable 65,194
Total liabilities 85,814
Fund balance

Unassigned 4,582,797
Total fund balance 4,582,797

Total liabilities and fund
and fund balance i $ 4,668,611

The accompanying notes are an integral part of these financial statements.
6



REDBUD HEALTH CARE DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUND BALANCE
BALANCE SHEET TO THE GOVERNMENT-WIDE STATEMENT OF NET POSITION
JUNE 30, 2023

Total fund balances - general fund balance sheet

In governmental funds, only current assets are reported. In the statement of net posmon
all assets are reported, including capital assets and accumulated depreciation.

Capital assets at historical cost, net

i
Net position of governmental activities-statement of net position A ‘ $ 4,587,643
LA

The accompanying notes are an integral part of these financial statements.
7



REDBUD HEALTH CARE DISTRICT
STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN NET POSITION

FOR THE YEAR ENDED
JUNE 30, 2023
OPERATING REVENUES
Property taxes $ 1,172%
Interest income 4
Rental provision (Note 4) X
Other income & f\ N
g \‘
Total Operating Revenues '\ ) \\ f2/4 820
8 \
OPERATING EXPENSES 1 \n
P
Grants 4 575,966
Salary 72,999
Rent expense 25,747
Insurance 7,939
Professional fees 38,259
Taxes 5,715
Dues and subscriptions 7,284
Office expense 3,113
Miscellaneous 7,344
Utilities and telephone 3,150
Capital outlay 1,248
Total Operating Eﬁ(pe{is\es 750,764
/f'”\?} P /
Increase in Ngt P‘bsu 0n/> 494,056
[ .
4,088,741
$ 4,582,797

The accompanying notes are an integral part of these financial statements.

8



REDBUD HEALTH CARE DISTRICT
RECONCILIATION OF THE STATEMENT OF
REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS TO THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED
JUNE 30, 2023

The schedule below reconciles the Net Changes in Fund Balances reported on the
Governmental Funds Statement of Revenues, Expenditures, and Change in Fund Balances,
which measures only changes in current assets and current liabilities on the modiﬁed

Statement of Activities, which is prepared on the full accrual basis.

Net Change in General Fund Balances N $494,056

of Activities the cost of those assets is capitalized and allocated over\i'glr
useful lives and reported as depreciation expense. ;

Capital outlay 1,248
Depreciation expense (1,106)
$494,198

The accompanying notes are an integral part of these financial statements.
9



REDBUD HEALTH CARE DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED
JUNE 30, 2023

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of significant accounting policies followed in the preparatlo,gr 8’

of the financial statements. ) ? oy (
[ \
\ b

care and similar community programs within the District. 8
\\
l / '

&
Basis of Accounting and Measurement Focus - The D1strrc\t"s ﬁn\aﬁmal activity 1s
accounted for on a flow of economic resources measurement focu§\ .utilizing the accrual
basis of accounting. Revenues are recorded when eamed,\and e};p /ﬁses are recorded when
incurred. v \‘
// »

GASB Statement No. 34, Basic Financial Stateméﬁ\ts and Management’s Discussion and
Analysis — for State and Local Governme;njs estabf"si&ed financial reporting requirements
for all state and local governments Thc\«}?)lstrrct has adopted the ﬁnancral reportlng

.....

required to be part of, the ba&& ﬁnancralvstatements
\ D /‘ """" w

Government-Wide thmcml\Sfatements/(Statement of Net Position and Statement of
Activities) - Government- Widez/’ﬁnancral statements consist of the statement of net position
and the statemere‘ﬁﬁ' act1v1t1es These statements are presented on an economic resource’s
measurementifocus A\il economic resources and obligations of the reporting entity are
reported in *ghe ﬁnancral statements.

\\ 35_/ .

,,,,,, sf{g:cr ly associated with the District. Program revenues include taxes levied by Lake
\’\ j Qounty that are restricted to meeting the operational requirements of the District. Revenues
that are not classified as program revenues, such as investment earnings, refunds, and

| b
A Z/ d I
\/ “reim ursements, are presented instead as general revenues.

* § />\ The government-wide financial statements are reported using the economic resources
0 E 4 . ;
| . ” measurement focus and the accrual basis of accounting. Revenues are recorded when earned
¥ N \

© and expenses are recorded when a liability is incurred, regardless of the timing of related

cash flows.

10



REDBUD HEALTH CARE DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED
JUNE 30, 2023

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Fund Financial Statements/General Fund - The fund financial statements consist of thé
balance sheet and the statement of revenues, expenditures, and changes in fund balance gfthe ¥ o
District’s general fund. These statements are presented on a current-financial resources\
measurement focus. The fund financial statements focus on near-term inflows an(d outﬂ@WN&fz’
spendable resources and on balances of spendable resources available at the end® @f the1 ﬁ}eal
year. The statement of revenues, expenditures, and changes in fund¢ fbalan e for the
governmental fund generally presents increases (revenues) and decreases\(exiaendltures) in net

current resources. All operations of the District are accounted for in the: g&eral Find.
\ O
) 4

\\

aecrugll basis of accounting.
Revenues are recognized in the accounting period in which they bece “both measurable and
available to finance expenditures of the current period. Revenues\susceptlble to accrual include
grants and investment income. Expenditures are recggnlzed in the accounting period in which
the fund liability is incurred except for compeng e?l@b\sences which are recorded only when
payment is due. LS. 0N

Py

\\ &

W 4

The General Fund is the District’s pnmaryegexaﬁﬁg fund and its only major fund. The General
Fund accounts for all financial resourees of the District.

Net Position - The government;wi fe
The District’s net positiong m/clasé%ﬁed’as follows:

N7
Unrestricted: This/ catego\ry represents the net position of the District, not restricted for any
project or otherz ] os<e D /

the D,lstuc\:ﬁ]{np E/aments a five-tier fund balance classification hierarchy that depicts the extent

to <wh1ch a g/ Vernment is bound by spending constraints imposed on the use of its resources.
p The\ ﬁve ass1ﬁcat10ns dlscussed in more detail below, are Non-spendable, Restricted,

N @
N \ ¢ Non-spendable portion of net resources that cannot be spent because they are not in an
Sy ‘?;:\ v expendable form (e.g., prepaid expenditure or inventory), or portion of net resources that
; | A\ cannot be spent because they must be maintained intact (e.g., revolving fund or the
4 principal of an endowment).

11



REDBUD HEALTH CARE DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED
JUNE 30, 2023
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued ~
Fund Balance Classification — continued gl"\ 1\\) ;>'
Restricted: amounts or limitations constrained to specific purposes by their prO?V(Tde\I%\ {i}/;’/

(such as creditors, grantors, contributors, or laws and regulations of other govenuﬁ\entg; )\/
e.g., tax collections from the County under specific agreements for semces spch?‘és
matching funds for specific initiatives). t,/\\)\\\\ '\;/
\ b »
Committed: limitation imposed at the highest level of dec1smn—rna§§mg that'require the
same formal action to remove or modify. The highest level of d@msmn—q;gakmg authority
is the appointed Districts and the agenda item is the forma} c;t1oq used to commit fund
balance, which would include a vote to commit the funds fora spe%ﬁed purpose.
NV
Assigned: amounts or limitations are constramed sby the Dlstrlct s intent to be used for a
specific purpose. The District’s Board is respo;ls@de for assigning fund balance through a
formal action by an agenda item, howev;:y the rd has the authority to remove the

assignment.

Unassigned: resources in the fundx,
classification or negative fun <d alance

g
////""\\ 4

policy to use restrlct h resemces first, followed by the commltted assigned, and
unassigned TeSOUreEs as thby/are needed.
. ‘/ C.’\\
The District hag’ V@luated/the composition of its fund balance and has reported in the following
categoriesy gy, { |
afx [V ‘/

° I”qﬁl ;;sstrlcted fund balance is $0.

N \ N\ /

[ } a‘\ A
\:/) A% /As51gned Awards to Grantees:

. | . .
o g IJ& @ The Board of Directors has set aside certain spendable fund balances for programs that
® N 5
R ) % have been approved and awarded funding.
N\
3 A\
'S 8 &
AN
>

12



REDBUD HEALTH CARE DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED
JUNE 30, 2023

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued N
o
v & \ \

Cash and Cash Equivalents - Cash and cash equivalents include demand deposits in a/*\ b

commerc1a1 checking account and dep051ts in the Local Agency Investment Fund (LAIF§ f /

maturity of three months or less when purchased to be cash equivalents. The Dlstrict rc:co/rds
its deposits at fair value. The demand deposits held in a commercial checkmg\accoumlt may
at times be in excess of the Federal Deposit Insurance Corporation msur&nce ‘hﬂlﬁ\
NS

Capital Assets - Capital assets are assets purchased or acquu‘ed\mth am>0r1g1na1 cost of
$1,000 or more and are reported as historic or estimated hlstonc fiost or, in the case of
contributed assets, at fair market value as of the date reoewed Additlons improvements,
and other capital outlays of $1,000 or more that mgmﬁ@antly egﬁ'nd the useful life of an
asset are capitalized. /) N

/\\\
The costs of normal maintenance and rep? s thatﬁa\yot add to the value of the assets or
materially extend the assets’ lives are ‘gt "apltahzed but are expensed as incurred.
Depreciation is computed using the gt@ght %e method over the estimated useful life of
the assets as follows: computer eﬂglpme t,3%o0 5 years; furniture and office equipment, 7 to
10 years.

of: \\\ ) 4

/
° Invéste(;Ll\n Capital Assets, Net of Related Debt — This category groups all
pual assets into one component of net position. Accumulated depreciation
vand, the\ outstandmg balances of debt that are attributable to the acqulsltlon

,,,,,,

,,,;_»-\\\Q\ ate’éory
o é}estncted Net Position — This category presents external restrictions imposed

g %
Qv o,
A ;’j/j’ by creditors, contributors, laws, or regulations of other governments, and
( ,’r:‘*‘\\\‘jt\ V" restrictions imposed by law through constitutional provisions or enabling
. Q%Y legislation.
& 2 N, o e Unrestricted Net Position — This category represents net position of the District
B J b - .
....... \ \\Q\/ not restricted for any project or other purpose.
/ //m\\\ \‘::\
N ) The District had only unrestricted net position at June 30, 2023.
LA
\\\)

13



REDBUD HEALTH CARE DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED
JUNE 30, 2023
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — continued I
= S ¢ h\ b

Operating Revenues and Expenses - The Statement of Revenues, Expenses, and Change/ \ o
in Net Position distinguishes between operating and non-operating revenues and expenscs } / y 4
Operating revenues result from property taxes and interest income. Operating expensgs are>\ \/

all expenses incurred to provide services. € f )

| /"?
Property Tax - Property taxes are levied by Lake County on the Dlstrlf.‘,i’ s behQIf al“ld are
utilized to support operations. The amount of property tax received i is depeg:ident upon the
assessed real property valuations, as determined by the Lake chm@l%ssessor Property
taxes are due in two equal installments on November 1 and,March 1 each year and are
delinquent if not paid by December 10 and April 10, requct1v¢iy \The District received
93% of its financial support from property taxes. J”\\ xl /

YR Vv
Use of Estimates - The preparation of ﬁnanc1a1/statements in conformity with generally
accepted accounting principles, requires man;fgefnent to make estimates and assumptions
that affect the reported amounts of assets a@d l}ablhtlbs and disclosure of contingent assets
and liabilities at the date of the financial sta\tements and the reported amounts of revenues

and expenses during the reporting pet o A}ﬁal results could differ from those estimates.

/ /ﬁ\\\\
NOTE 2: CASH AND CASH EQUIV@LE NTS 3

V a4
\ «®©

P
The California Government Co e a\lthorlzes investments in obligations of the U.S. Treasury
and its agencies and mstrumente{htles commercial paper, bankers’ acceptances, rcpurchase

A

Cahfoxﬁla\govq;@’ment Code, Section 53635, places the following concentration limits on
the:SSat%n ﬁtment pool, which is unrated:

<3

(\\ \/
N\Q mpl.@/{han 40% may be invested in eligible commercial paper, no more than 10% may
be mvested in the outstanding commercial paper of any single issuer, and no more than 10%

\\ _____ / /
| N - of the outstanding commercial paper of any single issuer may be purchased.
N N
<\\ (/ N \'\\
N

14



REDBUD HEALTH CARE DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED
AND JUNE 30, 2023
NOTE 2: CASH CASH EQUIVALENTS - continued )
,,,,,,,,,, ‘\,‘,; &1/«\\
<:y

Cash, deposits, and investments at carrying value, which approximates fair value, con51sted’
of the following at June 30, 2023: =

\\ ) :]
Investments i State Treasurer’s Investment Pool (LAIF) $ 3,286 812, ‘‘‘‘‘‘‘
Deposits held in financial institutions 1,259 714.{ y 4
Petty cash

Total cash and cash equivalents

A. Custodial Credit Risk

At June 30, 2023, the carrying amount of the deposits held at bahks ‘Was $1,262,788. The
bank balances are insured by the FDIC for $250,000 andihe re nmg was collateralized,
as required by California Government Code 53630, by’ the\ 1e€é1ng financial institution
with assets held in a common pool for the D1str1gf and other governmental agencies. State
law requires that the collateral be equal or gtéa‘t@ than 100% of all public deposits held

with the pledging financial institution 1f?g0vernmént securities are used, or 150% if
mortgages are used as the collateral. < V4

B. Authorized Investments

/

California statutes authonze i mc’c\to mvest idle or surplus funds in a variety of credit
instruments as prov1ded}e1:\1n Cahforma Government Code, Section 53600, Chapter 4 —
Financial Affairs. £ ) 3
. \\ /
The Governmenteode alie\ws’ investments in the following instruments:
\V\ Q/“ \
° Securaﬁés\of the,ﬂmted States Government, or its agencies
° Small\BuSme§s Administration loans

o ( f&até&/of Deposit (or Time Deposits) placed with commercial banks and/or
F & \sa\@ggs' nd loan companies

1 "Ctv Negpf’ able Certificates of Deposit
- 3 nker s Acceptances
N\ & 1 d medium-t te not
@ )\}\\o ,, Commercial paper and medium-term corporate notes .
. % Je Local Agency Investment Fund (State Pool and County Pool) Demand Deposits
N ¢ \:"\'\\.\ s Repurchase Agreements (Repos)
PN \\\ ¥ e Passbook savings Account Demand Deposits
¢ | ; AY e Reverse Repurchase Agreements
A (/f e County Cash Pool
IRV

15



REDBUD HEALTH CARE DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED
JUNE 30, 2023

NOTE 2: CASH AND CASH EQUIVALENTS — continued

C.

C.

P
Investments /
>

Reporting for Certain Investments and for External Investment Pools. GAS’B\NB 31
establishes accounting and financial standards for investments in 1n’gerest—earnmg
investment contracts, external investment pools, and mutual funds. The statemmlt req;u{res
all applicable investments to be reported at fair value on the balance sheet\ Faq:q value is
the amount at which an investment could be exchanged in a current tran&actlgn‘between
willing parties, other than in a forced sale. All investment income. n@cl\i‘}dmgehange in fair
market of investments, is recognized as revenue in the operating stateme RS

& & \ \

h N

Investments — continued « ° i /\&
¥ W

.\\ :z/

4 AN
The State Treasurer’s Local Agency Investment Fund (LAIF) is a governmental investment
pool managed and directed by the California Sta{e Treasurer and is not registered with the
Securities and Exchange Commission. An over tght committee, comprised of California
State officers and various participants, prowdes oversight to the management of the fund.
The District is a voluntary participant m\thé/lnvestment pool. The District reports its
investment in the LAIF at the fair gal e pr@mded by the State Treasurer, which is not
materially different than cost. The\balanee available for withdrawal is based on the
accountmg records malntamed’%)y\\L E, which are on an amortized costs basis. Included
in the LAIF’s investment pQﬂf@h _are’ collateralized mortgage obligations, mortgage-
backed securities, other ass\«..—baicked securities, loans to certain state funds, and floating

securities issued by fedﬁral age cies government sponsored enterprises, and corporations.

Interest Rate R1sk \

Interest rat:@ rl‘sk is, the/nsk that changes in market interest rates will adversely affect the
fair value, of an| nv;stment Generally, the longer the maturity of an investment, the greater
the sen/s1t1\r§ty \ﬁ( s fair value to changes in market interest rates.

N
V4 \\%‘0 )

E. Ac‘redq RisK

4 o G"qnerafly, credit risk is the risk that an issuer of an investment will not fulfill its obligation

\\d/j\tao the holder of the investment. This is measured by the assignment of a rating by a

IR »://ﬁatlonally recognized statistical rating organization. The LAIF does not have a rating

provided by a nationally recognized statistical rating organization.

16



REDBUD HEALTH CARE DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED
JUNE 30, 2023

NOTE 3: PROPERTY AND EQUIPMENT =

Office equipment $
Major moveable equipment

Total property and equipment
Less: Accumulated depreciation
Property and equipment, net $

,\\ \)
Depreciation expense incurred during the year ended June 30, 2023 W@S $ 106

\ b \
NOTE 4: RENTAL PROVISION s \ °
The District sold the hospital and all related assets and 1;“abﬂities/éwned by the District to
Adventist Health System in July 1997. As a pal/’v of that pu:(;:hase agreement, Adventist
Health System agreed to provide adequate ofﬁ(i/ﬁ,s ace to the District as long as the District
continues to exist. Although originally integded tobe within the hospital, the agreement
contains a provision that the space may be\ﬁr yﬂded outs1de of the hospital. During the year
ended June 30, 2023, Adventist HealthSyst aid in full all of the District’s office lease.
This payment is recognized as mcame”/ﬁs the District, along w1th an equal amount

was valued at $25,747. ) \f\ /// :l?:'?

NOTE §5: NOTE RECEIVABLE\

\ \/ /
The District Ioalg/ed/SI\Helena Hospital in Clearlake $1,000,000 in March 2010. The loan

1s for a pengd"@f ten\yﬁrs Interest will be paid at 4% and compounded annually from the

loan date, un’ul the @utstandmg principal is paid. Interest will be paid monthly on the first

busmem oi%\pach month. Under the terms of the loan, the District has the right to call

th{ ﬁl}ll\tq*a\n balance at any time while the loan balance is outstanding. In March 2021, the

lo‘an W’fls,axtended through March 2023. The District elected to call the loan in June 2022.
P T‘he logn was fully repaid in July 2022.

v‘
& O
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REDBUD HEALTH CARE DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED
JUNE 30, 2023

NOTE 6: COMMITMENTS

Joint Powers Agreements /,
The District is a member of the Special District Risk Management Authority (SDRMA),\@n

intergovernmental, risk sharing, joint powers authority. The SDRMA arranges fer\ and\ \/

provides members with pooled general 11ab111ty, automobile, and other seLf

June 30, 2023 is as follows:

Total assets @\ \148239 191
Total liabilities P ‘\i\ 76,717,988
Net Position V371521203
Total operating revenues v \“\\\.\ Vo $ 98018472
Total operating expenses y \/ v (96,560,830)
Total non-operating income ” \’&A\\\\\ 2,720,432
Change in Net Position y ) N $ 4,178,074

NOTE 7: CONTINGENCIES

Qo
Redbud Health Care Dlstrmt\ls\authorlzed under the Local Health Care District Law to
support qualified commumty hca\h care programs. The District provides support through
grant funding. The Grantee afiust sign a grant agreement and use the grant funds for the

purposes outlm\edfin the grant agreement.
_ Y &N

}
If the Grané Elpes not expend the grant funds in accordance with the terms and conditions
outlqu ithe \grant agreement, the Grantee is required to reimburse the District, which
wwkd‘ﬁcs 1t/in a contingent liability for the Grantee. The District takes into consideration

y
{ &IC re; ut, on of the Grantee as well as the reputation of the Grantee's Board Members in

& ‘\\

Nﬁ%’\l‘E‘g'// EVALUATION OF SUBSEQUENT EVENTS

LN d \\
\\.\ » Redbud Health Care District has reviewed the results of operations for the period of time
\\ from its year end June 30, 2023, through December 15, 2023, the date which the financial
//A statements were available to be issued.
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REDBUD HEALTH CARE DISTRICT

GENERAL FUND
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED
JUNE 30, 2023
( Da
Budgeted Amounts Vananc«: ymh’ 7N ) |
Final Bt-;dgqt o
OPERATING REVENUES Original Final Actual Oyer @}ndef)' y 4
Property taxes $1,052,847  $1,052,847 $1,172, 583 $ \119 «7}36"
Interest income 58,638 58,638 46 49Q l; (e /148)
Rental provision (Note 4) - - 25, 747 8 M5,747
,/ \ \ \ V¥
Total revenues 1,111,485 1,111,485 L24‘4 &20‘ 133,335
N N
\ \\\5
OPERATING EXPENSES '@ ‘ \\\>
Grants 925,791 925 791 3 /7’ 575,966 (349,825)
Salary 73,680 7/3\§80 \ 72,999 (681)
Rent expense - // - 25,747 25,747
Insurance 8 998//\\ 8,998 7,939 (1,059)
Professional fees 60 2/00 60 ,200 38,259 (21,941)
Taxes 7,000 5,715 (1,285)
Dues and subscriptions 8,193 7,284 (909)
Office expense 2,657 5,113 2,456
Miscellaneous 5,404 7,344 1,940
Utilities and telephone 3,812 3,150 (662)
Travel 750 - (750)
Capital outlay 15,000 1,248 (13,752)
Total Operating Expenses ( } ) $1,111,485 750,764 $ (360,721)
Excess of revenues over (ufivder) \exﬁen/ﬂltures - - 494,056
{ /f'\\\\\ {1/ ;
Fund balances /July\l 2 22 4,088,741
Fund bala_gceﬁ\ Juﬁ;f.ab 2023 $ 4,582,797
‘/\/ \}\\\ \\\
W )
N
LY A Y
F & %
<) \\\\\\\ (\%
A 2

The accompanying notes are an integral part of these financial statements.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCTAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN Q'

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Redbud Health Care District \ NV
Clearlake, California X \ 1

N

We have audited the financial statements of Redbud Health Care Dlstnct«(thgf \listrfct),/ a political
subdivision of the State of California, as of and for the year ended June 3,() 2623 aﬁd/have issued our
report thereon dated December 15, 2023. We conducted our aud1t 1n accé:gdance with auditing
standards generally accepted in the United States of America, thef: standards afpphcable to financial
audits contained in Government Auditing Standards, issued by the Comgtro ér General of the United
States, and the State Controller’s Minimum Audit Requlremeflts for California Special Districts.
(//\ \
Internal Control Over Financial Reporting \ \\\\\;\

District’s internal control over financial réé)(arﬁng.\Accordmgly, we do not express an opinion on the
effectiveness of the District’s mterna’l cem\rol\over financial reporting.

\\ \_‘,

A deficiency in internal control emsts when the design or operation of a control does not allow
management or employees, m“the norma”l course of performmg thelr assigned functlons to prevent or

misstatement of the e‘n;ixty ;.%\’mancxal statements will not be prevented, or detected and corrected, on a
timely baﬂs PN \\ )-}

Our com;deratlopﬁf) internal control over financial reporting was for the limited purpose described in
the ﬁ;st p9ragraph of this section and was not designed to identify all deficiencies in internal control
oy@r ﬁnarl/al reporting that might be deficiencies, significant deficiencies, or material weaknesses.

e dml not identify any deficiencies in internal control over financial reporting that we consider to be
\matcn:ﬂ weaknesses, as defined above.

\x
//
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Board of Directors
Redbud Health Care District
Clearlake, California PN

Internal Control Over Financial Reporting — continued < J

\

governance.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s ﬁna\\‘;‘_
from material misstatement, we performed tests of its compliance Wlthfge ain pr
regulations, noncompliance with which could have a direct and mat;rkl effect* h the determination of
financial statement amounts. However, providing an opinion on comph@nce‘wﬁh those provisions was
by
not an objective of our audit and, accordingly, we do not exgress such an opinion. The results of our
tests disclosed no instances of noncompliance or other niafféﬁ\that are required to be reported under
Government Auditing Standards. P D 2
4 v

This report is intended solely for the informatior >dus\c\ f the Board of Directors, management and
the State Controller’s Office, and it is not 1l§s’§nde@§ £6 be 2 "and should not be used by anyone other than

i \ N\
these specified parties. x\\/\ /?:LI"/
/ :.:\}\\ \\>\
Fechter & Company ‘\-/,‘\ \“l\z =
Certified Public Accountants \/ /)7

Sacramento, ye
DecemberdS 2Q

\

AN

WA
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